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E.O. 11652: N/A 
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SUBJECT: AMERICAN INTERNATIONAL INSURANCE COMPANY 

REP: LAGOS 9253 

1. AMERICAN INTERNATIONAL GROUP LAWYER (PETER MELOY) AND 
DEPARTMENT AGREE THAT DELIVERY OF NOTE WOULD BE TACTICALLY 
UNWISE WHILE PMG ON VERGE OF APPROVING CERTAIN REMIT- 
TANCES. AT AIG REQUEST, DEPARTMENT THEREFORE INSTRUCTS 
EMBASSY NOT RPT NOT DELIVER NOTE BUT HOLD IT PENDING 
FURTHER INSTRUCTIONS. 

2. PYI, DESIRED EFFECT OF NOTE WAS TO PUT FMG ON NOTICE 
THAT COMPANY IS STILL UNSATISFIED AND THAT USG IS CON- 
CERNED. NEITHER COMPANY NOR DEPARTMENT HARBOR ILLUSION 
THAT THE NOTE ALONE WILL CAUSE THE FMG TO INCREASE COM- 
PENSATION FOR 49 PERCENT ACQUISITION OF AIIC. ACCORDING 

TO MELOY, VARIOUS REMITTANCES ARE PENDING TOTALLING SOME 
$1.8 MILLION. ENDFYI. 
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